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Re: Standardized Approach to Counterparty Credit Risk

Dear Sir/Madam:

Angelo Evangelou
Chief Policy Officer

The Board of Governors of the Federal Reserve System; the Federal Deposit Insurance Corporation; and
the Office of the Comptroller of the Currency (together, the “Agencies”) are requesting comment on a
proposal to implement a new approach for calculating the exposure amount of derivative contracts
under the Agencies’ regulatory capital rule (the “Proposal”).' Specifically, the Agencies are proposing
to replace the current exposure method (“CEM”) with the standardized approach for counterparty
credit risk (“SA-CCR”) for purposes of calculating total risk-weighted assets under the capital rule. As a

1 Standardized Approach for Calculating the Exposure Amount of Derivative Contracts—Notice of Proposed

Rulemaking, 83 FR 64660 (December 17, 2018).
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